Commonwealth Transportation Board Decision Brief

Authorizing the Maximum Principal Amount of Bonds to be Issued by the Route 460 Funding Corporation of Virginia
Issue:  On July 18, 2012 the Commonwealth Transportation Board (the “CTB”) adopted a resolution (the “July Resolution”) that approved (i) the purposes and activities of the Route 460 Funding Corporation of Virginia (the “Funding Corporation”) as contemplated in the Articles of Incorporation and (ii) the issuance of toll revenue bonds (the “Bonds”) by the Funding Corporation to finance certain costs of the Route 460 Corridor Improvements Project (the “Project’), subject to future approval by CTB of the maximum principal amount of such Bonds.  Plans have proceeded with respect to the Project and the maximum principal amount of the Bonds with a senior lien on toll revenues has been determined.
Facts: Detailed proposals with respect to the Project have been submitted pursuant to the Request for Detailed Proposals (the “RFDP”) issued by the Virginia Department of Transportation (the “Department”) under the Public-Private Transportation Act of 1995 (Section 56-556 et seq.).  The Department utilized an evaluation team to evaluate the proposals submitted pursuant to the RFDP and such team recommended approval of the proposal of US 460 Mobility Partners to the Commissioner of Highways (the “Commissioner”).  The Commissioner has made a final selection of the Best Value Proposal, as defined in the RFDP, in accordance with such recommendation.
Recommendations:  The Department recommends approval of a maximum principal amount of Bonds of $425,000,000.

 Action Required by CTB:  As contemplated in the July Resolution the approval of the maximum principal amount of Bonds by the CTB is required to proceed with plans to finance the Project.   The CTB will be presented with a resolution for a formal vote.

Result, if Approved:  Upon approval by the CTB, the plans with respect to the financing of the Project will proceed. 
Options:  Should the CTB not wish to approve a resolution at the meeting, the Office of Transportation Public-Private Partnerships and the Department will meet to determine if a financial structure can be advanced without the issuance of the Bonds by the Corporation.

Public Comments/Reactions:  The Project has conducted multiple public hearings, Independent Review Panels, and other public outreach to local stakeholders along the Route 460 corridor.  Public reaction related to the approval of the maximum principal amount of the Bonds is not anticipated.







