CTB Decision Brief 

Rail Industrial Access Applicant

Location:  Prince William County
Eco-Energy Distribution Services, LLC
Issue: Eco-Energy Distribution Services, LLC (EEDS) has submitted an application for Rail Industrial Access funding in the amount of $450,000 to construct approximately 8,400 feet of new track for an 80 railcar staging track and a 15 railcar contained offload area to supply a 1.5 miles manifold pipeline running down CSX Transportation, Inc. (CSXT) property connecting to the Nustar Dumfries fuels blending terminal.  EEDS will enter into a long term property lease with CSXT for all land on which the new infrastructure will be located.
Local matching funds are required for this project. The Rail Industrial Access program specifies that no more than $300,000 of unmatched funds may be allocated to any one project in any fiscal year. Rail Industrial Access funds in excess of $300,000 are matched dollar-for-dollar by the grantee or from other non-program sources. The estimated project cost for 8,400 feet of track is estimated at $1 million.  With an application for $450,000 in grant funds, the Applicant will have a local match of $550,000, an amount which exceeds the required match.
EEDS is based in Franklin, Tennessee.  Since 2008, Eco-Energy Holdings, the parent company of EEADS,  has increased volume of fuels handled from 625 million gallons in 2008 to over 1.2 billion gallons in 2011.  
This new facility will locate in the Possum Point area of Dumfries, Virginia in Prince William County.  
Facts: DRPT has evaluated the project in accordance with the Board’s Rail Industrial Access policy. The project scores 54 points.  The total capital outlay for the project is $7.5 Million.  With this investment, a total of 10 new jobs will be created.  The facility will generate approximately 3,200 railcar shipments of biofuels annually after completion. 
Prince William County, by resolution, endorsed the EEDS application on November 20, 2012. CSXT has approved preliminary design of the rail spur and confirmed their commitment to provide rail access to serve the facility in a letter dated October 31, 2012.  There will be a claw-back provision in the agreement for failure to meet performance requirements.
Source of State Funds: FY 2013 Industrial, Airport, and Rail Access Fund.

Recommendation: In accordance with the CTB Rail Industrial Access policy, DRPT recommends $450,000 with a minimum $150,000 requirement of local match for this project.  
Action Required by CTB:  CTB policy for Rail Industrial Access requires Board action on the resolution.
Options: Approve, Deny, or Defer
